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Southern States Increase Revenues 
Dramatically by Raising Cigarette Tax 

Nineteen states increased tobacco taxes in 2009, including 
several Southern states.  As expected, these Southern 
states have received a boost in revenues, ranging from 13 
percent more tobacco tax revenues for North Carolina’s 
dime-per-pack increase to 212 percent more tobacco 
revenues for Florida’s $1 per pack increase. 
		

Per Pack 
Increase

	

New Tax 
Rate	

% Gain in Tobacco 
Revenues in First 7 
Months of FY 2010

Florida	 $1.00 $1.34 212%

Mississippi 50¢ 68¢ 149%

Kentucky 30¢ 60¢ 73%

North Carolina 10¢ 45¢ 13%

*N.C.’s tax increase went into effect September 1, 2009, thus the 
increase shown is for the five months the tax change has been in effect. 
Sources: States’ Departments of Revenue monthly revenue reports, 
January 2010.

Without new revenues, Georgia is facing multi-billion 
dollar deficits in FY 2011 and FY 2012.  The state is 
already experiencing deep cuts to essential services. 

Lawmakers Should Pass House Bill 39 
as Part of a Balanced Approach to 
Addressing the Deficit.

Tobacco Tax Revenues Rose 
Significantly After 2003 Increase;
Rise Projected Again With HB 39

Increasing the Tobacco Tax Brings
Signficant Revenue, Prevents Cuts

Accounting for declining sales, the Department’s estimate 
for FY 2011 projects a low-end revenue gain of an addi-
tional $355 million and a high-end gain of $406 million.

Source: Georgia’s official fiscal note for HB 39, March 4, 2010.

Georgia’s Tobacco Revenue Is Likely 
to More Than Double if HB 39 Passes, 
Despite Declining Sales

Georgia’s tobacco revenues almost tripled after the 2003 
rate increase from 7 cents to 37 cents per pack.  Raising 
the cigarette tax by $1 per pack and the tax on smokeless 
tobacco products from 10 percent to 25 percent, as 
proposed in House Bill 39, would boost revenues by at 
least $355 million this upcoming fiscal year (FY 2011), 
according to the Department of Audits’ most recent 
estimate. 

Georgia’s cigarette tax is currently fifth lowest in the 
nation.  A dollar-a-pack increase would raise it to the 
middle among states. 
Read more about the tobacco tax and other revenue-raising options at 

www.GBPI.org.
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