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How and Why We Win This (i.e., 
debate)

• Over-reach.  It is now clear that America’s 
main problem is not that rich people don’t 
have enough money.

• Income inequality (OWS!), growth as 
spectator sport, etc.

• Facts beginning to come back in fashion.
• Market failures/Role of gov’t
• But: “New-revenue-problem” remains huge 

(CA?)



The Economy: Slogging in the Right 
Direction, But Fragile

• Trend is friend (but a slow friend); level bedevils
• Unemployment down from 10% (Oct 09) to 8.5% last month; 

Underemployment: ~15%
• Payrolls, public vs private



Risks

• Fading Stimulus

• Oil (real earnings)

• Europe

• Everything Else





Source: Economic Policy Institute



Federal Gov’t: Dysfunction Matters!

• Inability to self-correct (stimulus)
• Real jobs, livelihoods, careers, health, lifetime 

earnings potential AT STAKE.
• Misguided, mistimed austerity.
• No understanding, appreciation of what cuts 

mean in people’s lives.  Gov’t’s just bad and 
must be stopped.

• In must come down to cases!  



8Source: CBPP projections based on CBO data.

Herein Lies the Problem…



Economic Downturn and Legacy of Past Policies Drive 
Record Deficits in the Decade Ahead

9Source: CBPP analysis based on Congressional Budget Office estimates.



$1.2 trillion sequestration, or “across-the-board cuts,” due to 
Super Committee failure, but domestic low-income, 
individual entitlement programs exempt:

• Medicaid and Children’s Health Insurance Program
• Supplemental Nutrition Assistance Program (formerly Food 

Stamps)
• Child Care Entitlements (mandatory) and Child Nutrition
• Earned Income Tax Credits (EITC), Child Tax Credit (CTC)
• Supplemental Security Income (SSI) and Temporary 

Assistance to Needy Families (TANF)

10

Early Success Protecting Core Low-Income 
Entitlement Programs

cbpp.org



Supercommittee Failure Triggers Sequestration 
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Source: VA Budget Outlook, Vaughn and Oman



Other EG’s from VA
• WIC: 13.7K fewer served; 98 jobs eliminated;
• Drinking Water State Loan Fund: 3-5 fewer drinking 

water construction projects;
• Substance Abuse Block Grant: 1K fewer clients 

served;
• Early Intervention Services: 1K fewer children served.
• Elimination of up to 48 Voc Rehab counselors; 

reduction in almost 4K individuals served;
• 121K fewer home delivered meals to elderly;
• Remployment services; veteran’s services; TAA



Truth to Power

• Sen Toomey: “I served on the supercommittee and was very 
frustrated throughout the entire process, not the least by the 
fact that the president, frankly, actively made our job more 
difficult, threatening a veto if we touched entitlements [my 
bold] …”

• Gov Romney: “…very little of the money that’s actually 
needed by those that really need help, those that can’t care 
for themselves, actually reaches them…”

• Cap Gains, Fairness, Investment, and Inequality: Let’s make 
this a BIG national debate with progressives on offense.

• The defense: “bitter politics of envy,” class warfare, trickle 
down





How We Win (the debate)

• To defend gov’t, gov’t must be worthy of 
defense

• Fact, sure, but values and fairness too.
• Fight economic amnesia—R candidates policy 

playbook is pure trickle down
• Inequality begets immobility
• YOYO v WITT!


	The Path Back
	How and Why We Win This (i.e., debate)
	The Economy: Slogging in the Right Direction, But Fragile
	Risks
	Slide Number 5
	Slide Number 6
	Federal Gov’t: Dysfunction Matters!
	Herein Lies the Problem…
	Economic Downturn and Legacy of Past Policies Drive Record Deficits in the Decade Ahead
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Other EG’s from VA
	Truth to Power
	Slide Number 15
	How We Win (the debate)

