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What is Non-Defense Discretionary? 
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Deficit Reduction Achieved So Far 

$2.75 trillion in deficit reduction enacted since 2010 
(not including sequestration) – 2014-2023 period 

$1.6 trillion largely from discretionary spending 

$0.7 trillion in revenues 

$0.4 trillion in interest 

$1.5 trillion more would stabilize debt    

$1.3 trillion in policy changes; $200b in interest 
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70 percent of deficit reduction enacted since 2010 

has come from cuts in programs   
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Sequestration in 2013 
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Where Would Further Deficit Reduction 
Come From? 

 

Cuts in Discretionary Funding 
– Allow sequestration cuts to go into effect 
– Cut Defense/NDD further 

Cuts in Entitlements 
– Social Security 
– Health: Medicaid, Medicare 
– Low-Income Programs like SNAP 
– Farm Programs 

Taxes 
– Loopholes that lower tax bill 
– Cuts in refundable tax credits 
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What is a Budget Resolution? 
 

• House and Senate have passed very different 
budget resolutions  

• Generally done at the start of a calendar year 

• Not a law – not signed by the President 

• Provides a framework for the next year and for 
the next 5 or 10 years 
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Ryan Plan Passed by the House Takes 
Spending Cuts-Only Approach 

• Cuts domestic spending by $6.2 trillion 
 

• Leaves all nine years of sequestration in place but shifts 
cuts in defense to non-defense discretionary.   

 

• Cuts Medicare by $355 billion, raises eligibility age, 
moves to premium support 

 

• Cuts Medicaid & other health programs by $2.6 trillion 
 

• Cuts taxes without saying how to pay for the lost 
revenue 
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Non Defense Discretionary 1976-2023 
“Roadmap for Disinvestment” 
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Ryan dollar cuts to NDD 
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 Murray Budget passed by the Senate 

• Reduces the deficit by $1.85 trillion; more than 
stabilizes debt to GDP 

• Half from spending cuts, half from revenues. 

• Replaces all nine years of the sequester. 

• Reduces Medicare by $265b (no beneficiary cuts). 

• No cost shifts or harmful changes in Medicaid. 

• Reduces defense and domestic discretionary below 
the Budget Control Act caps for the next decade. 

• Adheres to the Bowles-Simpson goal of ensuring 
deficit reduction does not increase poverty. 

 

16 

16 



Center on Budget and Policy Priorities 

cbpp.org 

Obama Budget Includes Offer to Boehner 

• Cuts debt by $1.8 trillion, total deficit reduction of $4.3 trillion 
 

• Repeals all 9 years of sequestration but cuts discretionary by 
$200 billion below the Budget Control Act caps 

 

• Cuts $400 billion in health care, largely Medicare 
 

• Protects Medicaid beneficiaries and avoids state cost shifts 
 

• Includes $680 billion in new revenues 
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Low-Income Entitlement Spending Outside Health  

Projected to Fall After 2013 

Sources:  OMB through 2011; CBPP analysis of CBO data thereafter. 
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Tax Expenditures are Substantial 
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Tax Expenditures are Highly Regressive 
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 Core Principles for Deficit Reduction 
 

• Further deficit reduction should reflect that about 
70% of the deficit reduction has come from spending 
cuts. 

• Any further deficit reduction— which should replace 

the entire sequester—must include significant new 

revenues  

• Don’t increase poverty or income inequality 

• No further cuts in non-defense discretionary funding 

• Don’t shift costs to states, especially in Medicaid 
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2013 Spring Policy Forum 
Discussion Panel 
Bill Bolling, Atlanta Community Food Bank 
Lesley Grady, Community Foundation for Greater Atlanta 
Philip D. Lanoue, Ph.D, Clarke County School District 
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Thank you for your support! 
 
 
             

About the Georgia Budget & Policy Institute 
GBPI seeks to build a more prosperous Georgia. We rigorously analyze 
budget and tax policies and provide education to inspire informed debate 
and responsible decision-making, advancing our vision of a state in which 
economic opportunity and well-being are shared among all. GBPI is an 
independent, nonpartisan nonprofit founded in 2004. 


