HB 500 would update the TANF program after 28 years and
better support working families and grandparents raising
grandchildren

Georgia’s Temporary Assistance for Needy Families (TANF) program has not been updated in 28 years.
House Bill 500 would improve the program and make it better able to support working families and
grandparents raising grandchildren.

Today, TANF provides minimal support to families with children living in poverty. Monthly benefits have
lost nearly half of their inflation-adjusted value since the start of the program. The TANF caseload is now
below 4,000 families. In 2020, TANF reached about five out of every 100 Georgia families in poverty.2
TANF is funded by a $330 million fixed but flexible federal block grant each year. The state must also
meet a Maintenance of Effort (MOE) contribution of $173 million a year. Only about 3% of TANF spending
goes towards cash assistance to TANF families.?

HB 500, which would increase benefits and expand eligibility, is moving through the legislature. It recently
passed unanimously in the Public and Community Health Committee.

Though TANF cash assistance is modest, research finds that access to economic supports like TANF
helps keep a family stable and improves the immediate and long-term well-being of children.* Under HB
500, working parents can work more hours and still receive some cash assistance to help them make
ends meet. Most of the children on TANF live with a relative, often a grandparent. HB 500 would provide
more support to relatives possibly keeping thousands of children out of the expensive foster care system.

What changes would HB 500 make?

A family applying for TANF benefits must have
income below the maximum income threshold
(also known as the gross income limit). Current

Current Policy — HB 500 — Maximum
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levels are so low that an applicant with some $784 a month for a $1,592 a month for a
earnings likely could be ineligible, or they could family of three (single family of three (single
cut a family off the program before they are on a guardian, two kids) guardian, two kids)

stable financial path. HB 500 would tie the
maximum income limit to about 74% of the
federal poverty line.

Georgia’s monthly benefits are among the lowest  Current Policy — HB 500 — Monthly
in the country at about 13% of the federal poverty ~ Monthly Family Grant Family Grant
line. Benefits have not kept up with the cost of

essentials like diapers, gas and groceries. This $28_O a month for_ a $64_6 a month for. a
legislation would tie the monthly benefit to about ~ family of three (single family of three (single
30% of the federal poverty line and would adjust ~ guardian, two kids) guardian, two kids)

to the growing cost of living.

Georgia’s TANF program has a $1,000 resource limit, and a family’s car must be valued at $4,650 or
less. If a car is valued at more than $4,650, the excess cannot be more than the maximum resource limit
of $1,000.% In a few cases, mothers have sold their cars to get TANF support.® HB 500 would increase the
resource limit to $5,000 and allow a family to have at least one car regardless of value.

The bill also extends the time limit from 48 months to 60 months.

N



https://www.legis.ga.gov/legislation/70424

HB 500 does not change TANF’s work requirements

HB 500 would not change work requirements. Parents receiving TANF benefits must engage in work

activities.

» Recipients with a child aged six or older must engage in a countable work activity for 30 hours a
week.

» Recipients with a child under six are only required to work in a countable activity for 20 hours a week.”

TANF's work and other requirements are very strict. Even with HB 500’s improvements, the state is not
likely to see massive increases in the caseload because many families will be unable to meet these and
other requirements.

HB 500 Would Better Support Working Families

A TANF parent with two children over the age of 6 is expected to meet the work requirement of
30 hours a week. If the parent is working about 25 hours a week at minimum wage, their
earnings would still be under the maximum income limit of $784 a month, but they may not meet
the 30-hour work requirement. However, once the parent increases their work hours to meet the
30-hour requirement, they would be ineligible based on their income.

Hours a week Current Maximum PrOpo_se_d Maximum
working minimum Monthly Income Limit for a family Income Limit for a family of
wage Earnings of three: $784 three: $1,592

30 hours $935/month Not TANF eligible TANF eligible

Under HB 500, the maximum income limit would increase to $1,592 a month for a family of three
(about 74% of the federal poverty line). This higher limit allows parents to keep working and receive
additional cash support as they move toward more financial stability.

How could these changes be funded?

The state underspends its federal block grant each year. Federal TANF funds could absorb changes
made in HB 500 with no additional cost to the state.
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